
‘Many agree that the use of LNG 
(liquefied natural gas) as a fuel in the 
shipping industry is better for the 
environment than using fuel oil or 
diesel. The EU supports initiatives to 
use LNG in shipping by providing 
subsidies, port operators offer 
discounts, and now and again a large 
investor joins a port’s initiative in 
building LNG infrastructure. Still, the 
transition to LNG is slow, too slow. It 
wasn’t until august that the first sea 
vessel was bunkered with LNG in the 
port of Rotterdam. The process has to 
be speeded up.  

Persistent impasse

The market is facing a persistent 
impasse, partly due to estimated 
payback times. Too often decisions on 
investing in LNG infrastructure are 
based on short payback time 
calculations. Financial considerations 
should not be the only driver for 
switching to the more ecofriendly LNG. 
In other sectors and in society as a 
whole, we know that environment-
friendly solutions are not a short-term 
business case, but a (sometimes very) 
long one. 

The future of our planet requires a 
long-term vision and social 
responsibility.

Frontrunners

The good news is that there are 
frontrunners. The port of Antwerp, 
Belgium, found investors to finance an 
LNG bunker facility that has a payback 
time of more than 10 years. The project 
is small-scaled, but it is a great start. In 
the Netherlands, Shell and the port of 
Rotterdam are investing in ships 
powered by LNG and giving discounts 
on port fees for LNG ships. However, if 
we want to make a true transition from 
fuel oil to LNG in the foreseeable future, 
more needs to be done.

Dropped payback time

Besides building new LNG-powered 
ships, the sector will have to convert 
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existing vessels. Unfortunately, the EU 
subsidy for such conversions (which has 
proved to be a good incentive) has been 
completely spent. Fortunately, thanks to 
modular building, costs of constructing 
bunkering stations have dropped, which   
results in cost efficiency significantly 
compared to traditional building. And 
perhaps more stringent regulations for 
exhaust emissions will help as well, but 
further commitment is required. 

We would like to challenge investors in 
the maritime sector to a different, more 
environmentally orientated mindset in 
investing in LNG. After all, it is about the 
long-term gain: a cleaner world for next 
generations.’   

During the LNG Global Congress in London in 
September 2016, Tebodin presented an innovative 
modular building system for the small-scale LNG 
market. This supports breaking the impasse in a way 
that is flexible, reduces cost and causes less 
downtime.
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